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Fall 2008
Office:
Lincoln Center: 1790 Broadway, 13th Floor, Room 1327 
Rose Hill:  Collins Hall B-43 
Phone:
Lincoln Center – (212) 636-6716

Email:
volkman@fordham.edu
Office Hours:  Tuesday 2:00 – 4:00 PM at Rose Hill or by appointment
Course Detail:
Section 001:
Dealy Hall 201
T, F   8:30 – 9:45 AM



Section 002:
Dealy Hall 201 

T, F   10:00 – 11:15 AM
Required Textbook
Investments, Bodie, Kane, and Marcus
Reference (from FNBU 3221):  Financial Management – Theory and Practice, Brigham and Gapenski

Course Objectives
This course is designed to expand on topics covered in an introductory finance course that relate to investment instruments – stocks, bonds, options, futures, etc.  The course is divided into three main sections.  First, we will examine the investment environment in which these instruments are traded.  Second, we investigate portfolio formation, pricing, and the various valuation models for the instruments discussed.  Finally, each student will apply the equity valuations models discussed in class through a project.
Classroom Procedures
The course material is presented in lecture form and through problem solving in class.  Assigned readings are essential for participation in such problem-solving exercises.  
Problem Sets
Problem sets will be assigned periodically throughout the course.  They will not be formally graded but will be checked for completeness and will be discussed in class.  Active and constructive class participation in those discussion sessions will contribute to your final grade.  Homework completion will affect the attendance/participation portion of your grade.  
Examinations
There will be three formal examinations given during the semester – two midterms and a final.  The two midterm exams are in-class and closed book.  The final will be an open-book exam during the scheduled day/time for final exam week.
Make-up exams are offered only under University-approved excuses.  For those with a conflict, notification should be given to the Professor at least a week before the scheduled in-class exam to set up a make-up exam date and time. 
Research Report/Project and Presentation (due December 5, 2008)
Teams of two or three students will prepare a report similar to that which could be prepared by an analyst in an equity investment research department.  The research will involve analyzing and making a recommendation on any common stock that is publicly traded.  You will gather data with which to apply the equity pricing models discussed in class and determine whether the stock of your choice is appropriately priced.  The report should include a brief overview of the company and industry in which it operates along with relevant data on the economy in general.  Your report should conclude with a recommendation as to the purchase of your stock (for or against) and why.  The models discussed in your report must be specified along with all relevant data.  During the course of your research, you should examine a variety of sources.  All sources, for any aspect of the report, should be cited.  Failure to do so is unprofessional and fraudulent, and it will result in a failing grade for the report and possibly the course.  

The report and associated Excel workbook will be due December 5, 2008.  Presentations will be made in-class December 5th and 9th.
You will be graded on the analysis of the data, including completeness, and clarity of the report.  You will also be graded on the presentations made in class.  The presentation should be unambiguous and demonstrate your knowledge of the report’s finding as well as your preparedness to explain your analysis to others.
Prerequisites
The prerequisite for this course is FNBU 3221, Financial Management.  It is highly recommended that those who haven’t taken FNBU 3221 should re-consider registering this course.
Expectations

Class attendance and punctuality are expected. 
All students must become familiar with and adhere to the Fordham University statement of Academic Integrity.  Violation of academic standards will result in an “F” for the course.
Course Grading
The final grade in the course will be based as follows:

Midterm Exam I






20%

Mid-term Exam II






20%

Final








20%
Project and Presentation





30%
Class Attendance and Homework




10%

Tentative Calendar

Date


Topic






Chapters

Sept 5, 9

Administrative Matters, Course Overview

1, 5




Investment Setting and Stat Review



Sept 12, 16

Investment Choices & Markets


2 & 4
Sept 19

Buying on Margin




3
NYSE vs. NASDAQ



Sept 23

Security Market Index




2
Sept 26

Review

MIDTERM I:  Tuesday, September 30th
Oct 3


Efficient Markets and Behavioral Finance

11 & 12
Oct 3, 7

Portfolio Theory




6 & 7 
Oct 10


Capital Market Theory



8

Oct 10, 14

Capital Asset Pricing Model (CAPM)

9
Oct 17


Arbitrage Pricing Theory (APT)


10
Oct 21


Review

MIDTERM II:  Friday, October 24th
Oct 28


Introduction to Valuation Models


17
Oct 31


Market Game

Nov 4


No class – University closed for Election Day

Nov 7


Basics on DCF: DDM and FCFE Models

18
Nov 11, 14

Estimating Beta and the Growth Rate


18
Nov 18, 21

Examples of DCF and FCFE



Handouts
Nov 25


Relative Valuation




18
Nov 28


No class – University closed for Thanksgiving Break

Dec 2


Basics on Options




Handout
PROJECTS DUE:

Friday, December 5th

PROJECT PRESENTATIONS:
Friday, December 5th & Tuesday, December 9th
FINAL EXAM:

TBD by University Final Exam Schedule
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